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OIISR  OP  THE  SECEETARY  OP.  AGEI GULTUR3,  as  Amended  ; 


The  Secretary  of  Agriculture  of  the  United  States  (hereinafter  referred  to, 
as  the  "Secretary"),  pursuant  to  Section  32,  Public  Law  l^o.  320  ,  74th 
Congress,  as  amended,  will  make  payments  to  packers  who  have  sauerkraut 
packing  plants  located  in  areas  designated  "by  the  Secretary  or  his  author- 
ized representative,  and  who  divert  calDlDage  from  the  normal  channels  of 
trade  and  commerce  i)y  processing  -such  caVoage  into  sauerkraut  in  said  plants 
and  selling  such  sauerkraut  in  fresh  form.    Such  payments  will  "be  made  upon 
the  following  terms  and  conditions  J 

(1)  Payments  to  packers  will  he  at  the  rate  of  $1,00  per  45  gallons 
for  sauerkraut  sold  in  accordance  herewith, 

(2)  The  padcer  must  have  purchased'  from'  grov;ers  at  rates  not  less 
than  $7,50  per  ton,  a  quantity  of  Domestic  type  caVaage  equal  to  one~third 
ton  of  cahoage  for  each  45  gallons  of  sauerkraut  sold  pursuant  to  the  terms 
hereof  and  must  have  processed  such  cahoage  into  sauerkraut  on  or  "before 
January  31,1943,  in  the  packer's  plant,  named  in  the  applicahle  applica- 
tions.    Sauerkraut  manufactured  frofli  such  Domestic  t j'pe ■  ca.'bbage  may  he 
commingled  with  other  sauerkraut  manufactured  hy  the.  packer, 

( 2a)    The  packer,  in  ■lieu  of  himself  purchasing  cahhai^e  pr.ocessing 
same  into  sauerkraut,  may  wychase  sauerkraut  manufactured  hy  another  packer^ 
•ffhn^  exceDt  for  such  sale,  would  have  "been  eligihle  for  xiar/raent  -in  connec""  t 
tion  with  such  sauerkraut  &o  sold.     The'packer  purchasin^g  such  kraut  Lhall  .  ■ 
he  required  to  furnish  to  the  Secretary,  or  his  authorized  representative.  .  : 
among  other  things,  proof -to  the  effect  tha.t  had  such  sauerkraut  "been  sold  : 
"by  the  packer  manufacturing  same  to  oligihle  Durchasers  such  kraut  .could 
have  been  the  -proDor  su"b.-ject  matter  of  pa?:.'iiients  hereruader. 

(3)  Sauerkraut -must  "be  sold  or  contracted  for  sale  in  fresh  form  ty. 
the  -packer  claimin;^- payment  hereunder  to  eligi"ble  purchasers  not  later  than. 
March  1,1943,  and  delivered  to  such  purchasers,  or  to  a  carrier  for  ship~ 
ment  to  such  purchasers,  not  later  than  June  30,  1943,    "Eligi'ole  purchasers," 
as  used  herein  means  any  person  or  firm  approved  "by  the  Secretary  or  his 
authorized  representative  or  agent,  or  any  honafidc  johoer,  distri'butor, 
wholesaler,  or  retailer,  Eligi"ble  purchaser  does  not  include  any  packer  or 
canner.     "Presh  form,"  a,s  used  herein,  means  uncooked,  and  not  pa-cked  in 
hermetically  sealed  containers  sterilized  "by  heat, 

•   (4)    Ho  packer  shall  he  entitled  to  payment  uiiless  he  has  submitted 
an  Application  in  approved  form  and  the  Secretary  or  his  authorized  repre- 
sentative has,  pursuant  to  the  terms  and  conditions  set  forth  in  such  form 


and  in  this  offer,  issued  a  Diversion  Authori za.tion.     Such.  Diversion 
Authorization  may  l>e  issued  for  the  maxiimosQ  quantity  of  sauerkraut  request- 
ed in  the  Application,  or  for  any  part  thereof,    ITo  paynent  will  "be  made 
on  any  qupjitity  of  sauerkraut  in  excess  of  that  for  v/hich  a  Diversion 
Authorization  has  "been  issued^    More  than  one  Diversion  Authorization  may 
"be  issued  for  the  saume  plant.    The  right  is  reserved  to  reject  aiiy  or  all 
applications, 

(5)  Any  part  or  parts  of  the  jquantity  of  sauerkraut  covered  "bj  an 
approved  Application  may  "be  delivered  seporately  and  the  Secretary  \in.ll 
make  pajnnentE  in  connection  with  such  quantities  in  the  same  manner  as  if 
the  tota.1  quantity  of  sauerkraut  covered  "by  such  Application  had  "been 
delivered. 

(6)  Ho  packer  shall  "be  entitled  to  such  payments  unless  he  shall 
suhmit  on  or  "before  Septemlier  1,  1943,  or. during  any  extensions  of  such 
time  as  may  "be  made  "by  the  Secretary  or  his  authorized  representative,  a 
cla.im  in  voucher  form  and  shall  furnish  to  the  Secretary  or  his  authorized 
representa,tive  or  agent,   such  information  as  may  "be  requested  for  the  pur- 
pose of  ena"bling  him  to  determine  the  proper  paii-'ment  to  "be  made  and  the 
extent  to  which  there  has  "been'  compliance  vrith  the  conditions  of  this 
offer  and  the  appropriate  Diversion  Authorization,     The  packer  shall  make 
availa'ble  to  the  Secretary  or  his  authorized  representative  or  agent,  for 
the  purposes  of  verifying  such  information,  any  pertinent  "books,  records, 
memoranda,  d-oconents,  papers  and  correspondence  of  the  packer,  or  of  the 
packer' s  agents  or  representa-tives  which  the  Secretary  or  his  authorized 
representative  or  agent  may  request.    The  determination  of  the  Secretary 
as  to  pertinency  shall  Tse  finp.l, 

(7)  The  Secretary  or  his  authorized  representative  or  agent  may, 
upon  notice  to  the  packer,   reduce  the  maximum  quantity  of  sauerkraut 
prescri"bed  in  any  Diversion  Authorization  or  Authorizations,  or  cancel 
any  Diversion  Authoriz3,tion  or  Authorizations,  provided,  however,  thtit 
such  reduction  or  cancellation" sjjall  not  affect  such  quantity  of  sauer- 
kraut as  is  equal  to  that  quantity  of  ca"b"bage  purchased  pursiiant  to  this 
offer  prior  to  the  effective  date  of- such  reduction  or  cancellation,  plus 
such  additional  qu-antity  of  sauerkraut  as  may  "be  required  to  fulfill  sales 
or  contracts  of  sales  made  prior  to  the  effective  date  of  such  reduction 
or  cancellation,     For  the  purposes  hereof,  45  gallons  of  sauerkraut  shall 
"be  considered  equal  to  one-third  ton  of  ca"b"bage, 

(s)    The  Secretary  reserves  the  right  to  terminate  this  offer  at  any 
time  "by  giving  pulDlic  notice  thereof.     Such  termination  shall  not  affect 
payments  to  "be  made  pursuant  to  any  Diversion  Authorization  theretofore 
issued  "by  the  Secretary  or  his  authorized  representative  or  agent. 


Assistant  Secretary  of  Agriculture 


Date:  Decem'ber  31,1942 


